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If yew have Any qms't;!oné, pleane contact the person whose nasa and

telanhove usnber are shown In the lwading of this letter.

Thealc you for your cooperatdon,

Sinceraly yoors,

Chief,’ i.&xampc Orzanizatioos
Technical branch o
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E1EO:T:R:1-1

Daar Applican?:

Ve have considered your application for racognition of exemptiion from

federal income tax as an organiration described in section 501({c)(3) of the
Internal Revznuss Cods of 1954.

‘The informstion subnitted discleses that you were formed snd organized
as & non-profit organicat’on on . Tour Constitution states

thal: you were organiced ewclusively for charitable, religious, and educational
purroses. . S

» In your application, you ssid that you taught your members the truse word
of Almighty God, the Crestor of all things; and, that the methods uaed con-
sinted of zducatiorval materisl such as the Bible, religious books, aznd religious
vriting presented at educational seminars and meatings. Further, you said that
eny individual that beliaves in the €reator and in the Saviocur may beconme a
member of your church; and, that you bellfeve that all religions are cf one faith
so that there is mo ressom froz a renunciation of one's religious bellefs,

AlsG, you stated that all individuals have tha right to choose the worldly
possessions of a materislistic world or the zifts of heaven, as truly God's
gift and accept that which God sernds. In thie Tegard, you said that they may
join your ministry, your apostolistic association, or your priest membership;
and, in so doing, they take a vow of poverty and turn all thelr posseassions to
the church. The minigters of your church are ordained Ly I
B and any member may Tequest to be accepted into the minisgtry through
vne of your miaisters. Upon acceptauce, the Board of Trustees direct the
zinisters of tha duties they ars ‘to perform for the church. With respect to
apostlas, you said that you have an ocath that they take ani an apostle philosophy
for them to use @s & guide on earth. TYou stated, further, that szpostles are
rsquired to taka vows of paverty.

Your byliws provide that the President as a matter of religious duty,
requivement, and responsibiiity, will snd is directed and agrees to use his
oceupation as self-amployed individusl or as an employee as & vehicle to carry
out and put into effect the principles ind creed of your church. Also, that
he 18 divectad and grees to keep employment and work in order to esarn income
to use to support himself, his family, and the church thereby established,

Tha Vice-Prasident iz also so directed by the bylaws.
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oo . your President, NN, od your Vice
President, I, took vows of poverty whereby the following
property wage bequeathed to yous

1. Dwelling at [
2.

3. I

4. All furnichings of the above dwelling.

5. All articles of clothing and items necessary for ministry.
6. Savings Account f
7. Savings Account #
8. Savings Account f
9. Checking Accocunt §
10. Savinge Account #

: In your financial statement for the year ending _: you
1isted the following donations:

_ - $-
You sald that 1iabilities totalling some SH were incurred as a result of
bequests to you under vows of.poverty.

Section 501(c) (3) of the Code provides for the exemption of organizations
that are organized and operated exclusively for religious, charitable, or
educational purposes, no part of the net earnings of which inures to the benefit
of any shaseholder or individual, -

gection 1.501(e)(3)-1(d) (1i} of the Income Tax Regulations provides that
an organization is not organized or operated exclumively for any purpose speci-
€12d in section 501(c)(3) unless it serves a publiic rather than a private
interest. If is necessary for an organization to estallish that it is not
orgenized or operatad for the benefit of private interests such as designated
individuals, the creator or his family, shareholder of the organigation, or
persons controlled, directly ox indirectly, by such private interests.

In Beth-El Ministries, Inc, v. U.S., 79-2 U.S.T.C. 9412 (United States
pistrict Court, Dist. Col., 1979), the Court concluded that the organization
was not operated exclusively for religious purposes because the members of
Beth-El received benefits in the form of food, clothing, shelter, medicinal
carae, recreational facilities and educational services from the organization;
and, accordingly, such benefits inured to the members.

Also, in Hoffer v. U.S., 64 Ct. Cl. 672(1928), the Court of Claima ruled
that a corporation whose members devoted their time, services, and earnings to
the corporation whose property i{8 owned for the common use snd benefit of its
members is not a corporation organired and operated for religious purposes.




Based on the informatiocn provided, we have determined that you are
operating in substantfally the game manner as the organizations describded
in Beth-El Ministrics, Imc., and Hoffer. Your founder/pastor and his wife
have turned over all thelr property and future income to you under a vow of
poverty. 1Ia return, they have the use of their home and vehicles, Your
bylaws epecifically re ad your President and Vice President, I
I and ﬂ, respectfully, to keep employment and work in
order to earn income to use in order to support themselves and the church.
Yowr apostles are also required to turn over thelr possessions to you,
including income, under vows of poverty. Your expenses are the same as
those incurved by your President and Viee President prior to your creation.
As stated in youvr letter of I, A1l the fifts of
I = D Gonated to the church were used to fund the
first six months of tha expenses the chureh bad, such as educationnl,
printing, clothing, transportation, food and setvices. In this respsct,
apostles are required to take vows of poverty. Thus, it is evident that
other persons are able to receive thesa same benefita #8 membars of your
organiration. -

. Because your primary function is to eerve the private iaterests of
your fouander/pastor as well as other members of your organization, under
section 1.501{ec)(3)-1(d){11) of the regulations, you are not organized
or operated exclusively for exempt purposes under section 501(c)(3) of the
Code.

Accordingly, it is held that you are not entitled to recognition of -
exemption from federal income tax under section 501{c){(3) of the COde. You
are, therefore, required te file federal income tax returms.

Contributions to you are not deductible under section 170 of the Code. -

You hava a right to proteat this ruling $if you believe that it 1ig
incorrect. To protest, you should submit a full explanation of your reason-—
ing, This statement must bs pubmitited within 21 daya from todey and must ba
asigned by one of your principal officers. You 2lso have a right to a
conference in this offize after your statement is;submitted. If you want
a conference, you must regquest it vhea you file yOuz' protest statement, If
you are to be represented by sormeone wvho L& not one of your prinecipal
officers, he/ske must file a proper power of attorney and otherwise qualify
under our Confexem:e and Practice Procedures.

If we do not hear from you within 21 days, this ruling will bacome final

and copies will be forwarded to the District Director, Internal Revenue Service,

600 Arch Streat, Philsdeliphie, Pennsylvania 19108, Thereafter, any questions
ubout your federal income status or the £iling of returns should be addressed

to his office. Alsc, the appropriate State officials will be notified of thia

action in accordance with section 6104(c) of the Code.
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In addition, 1if you do not protest this ruling in a timely manner, it will
ba considered by the Internal Revenue Service as a failure to exhaust avzilable
adminigtrative remedies, Section 7428(b) (2) of the Code prouvides, in part, that,
"A declaratory judgment or decree under this section shall not be issued in any
proceeding unless the Tex Court, the Court of Claims, or the District Court of
the District of Columbia determines that the organization involved has exhaunted
administrative remedias available tc it within the Internal Revenue Service."

When sending additional letters with resspect to this case to the Internel
Revenue Service, you will expedite their receipt by placing the following
sywbols on the envelope: F:EOQ:T:R:1-1, Room 6508. These symbola do not refer
to your case, but rather tc its location.

Sincerely yours,

| S—
. A

Chief, Rulings Sectiocm 1
Exempt Organization
Technical Branch




